REPAYMENT AGREEMENT UNDER THE LOAN REHABILITATION PROGRAM

By signing this letter and returning it to Agency name, you are confirming your acceptance into the Loan Rehabilitation Program and agreeing with the U.S. Department of Education (ED) to repay your defaulted Guaranteed Student Loan(s) and/or federally insured student loans now held by the Department.  Compliance with this agreement is a prerequisite to the sale of your loans to an eligible lender.  (Perkins loans are eligible for rehabilitation, but are not currently sold to any third party.)
Please check the appropriate paragraph:


I understand that I must make 12 consecutive monthly payments of $<borr_mo_pmt>, beginning <borr_down_date>, with each payment due on the same day each month thereafter until a minimum of twelve consecutive monthly payments are made.


I am currently making consecutive monthly payments.  I understand that these payments, if consecutive, will be included in the calculation of the required twelve consecutive monthly payments.  I will continue to meet my established monthly payment due date.

I also understand and agree to the following terms and conditions:

      1.
I understand that this agreement is null and void if any payment is more than fifteen (15) days delinquent, or if a check is returned due to insufficient funds, and that if either of the aforementioned occurs I would need to make a new payment agreement and begin making twelve consecutive payments at that time.

      2.   I understand that the amount of my 12 consecutive qualifying monthly payments  are lower than the amount of the payments that I would be required to make over the remaining term of my rehabilitated loan(s).  Since the balance of my loan(s) is expected to exceed $7,500 at the time of rehabilitation, I have requested to consolidate my loan(s) immediately after rehabilitation to take advantage of the extension of repayment amortization terms and/or graduated repayment plans offered by the Loan Consolidation Program. I also understand that it will be necessary to submit a Loan Consolidation Application and complete the funding process in order to take advantage of these extended repayment options.

      3.
I cannot change the monthly payment amount without a new written agreement.

      4.
I must continue to make regular monthly payments to ED beyond the twelve month period until I am notified in writing by ED or my lender that the sale has been completed and that I am to begin making payments directly to the lender.

5. The sale amount of my loan will be the principal and interest balances at the time of sale to an eligible lender.  ED agrees to waive recovery of any collection cost ED incurs as a result of the sale of this loan, unless the loan is assigned to ED in the future as a result of default in the future.  ED will add the amount of any cost waived under this agreement to the amount owed on the loan when assigned to ED.

6. After the sale of my loan, any payments made to ED will be forwarded to an eligible lender for credit to my account.  Any involuntary payment (Treasury Offsets) or post-dated checks will be refunded to me at the address on my billing statement.

      7.
If for any reason I do not complete the Loan Consolidation process after rehabilitation, the lender will establish a new due date and will calculate a new monthly payment amount based upon the balance sold to them.  I will have up to nine years to repay the loan.  This may substantially increase my monthly payment amount.

I have read the above and agree to the terms and conditions of the loan rehabilitation program and this repayment agreement.

DATE:_________________ 
SIGNATURE:_________________________



___<real_ssn>

Please
return this repayment agreement to:


Agency Address

Do not send payments to this address. 

If you have any questions call us at Agency toll free number.

This is an attempt to collect a debt by a debt collector, and any information obtained will be used for that purpose.


